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E.O. 11652: N/A 
TAGS: EAIR EFIN ID 

SUBUECT: BAYU AIR'S TEN PERCENT ON EXIM-FINANCED 
SATELLITE GROUND STATION 

REF: JAKARTA 11819 

1. IN RESPONSE TO HIS LETTER (SEPTEMBER 5) APPLYING FOR 
APPRROVAL OF SERIES OF COMMUNICATIONS EQUIPMENT CHARTERS, 
JOHNSON HAS RECEIVED FOLLOWING FROM KARDONO: 

QTE: A COMMITMENT FROM OUR SIDE TO GRANT TRAFFIC 
RIGHTS FOR PAN AM TO CARRY THE COMMUNICATIONS 
EQUIPMENT IS NOT POSSIBLE. WE ARE STUDYING THE 
POSSIBILITIES, HOWEVER, TO GRANT THE ABOVE- 
MENTIONED RIGHTS TO ONE OF THE AMERICAN CARRIERS. 

IN MEANTIME WE SUGGEST THAT YOU FILE YOUR 
APPLICATION ON CASE-BY-CASE BASIS. END QTE. 

THERE HAS SO FAR BEEN NO REPLY TO E/CM COUNSELOR S 
LETTER TO KARDONO (PARA 1 REFTEL). 

2. EVIDENTLY KARDONO HOPES TO MAKE DEAL WITH ANOTHER 
U.S. CARRIER AND SOMEHOW OVERCOME OBSTACLES TO CAB 
APPROVAL OF OFF-ROUTE CHARTERS. ACCORDING JOHNSON, 
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PAN AM PLANS TO HANG TOUGH, HELP BLOCK CAB APPROVAL 
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FOR ANOTHER CARRIER, AND CONFRONT GOI IN COMING MONTHS 
WITH CHOICE BETWEEN DEALING WITH PAN AM ON ITS TERMS 
OR FACING INDEFINITE DELAY IN QUIPMENT DELIVERY. MEAN- 
WHILE, BAYU AIR HAS APPROACHED PAN AM WITH ALTERNATIVE 
DEAL ("NO OBJECTION" FEE) WHICH PAN AM HAS REJECTED. 

3. WE WILL CONTINUE TO KEEP IN TOUCH WITH JOHNSON AND 
REPORT DEVELOPMENTS. 

NEWSOM 
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